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CONFIDENTIAL TAIPEI 06092 

E.O. 11652: GDS 

TAGS: EAIR, ETRD, TW 

SUBJECT: DC- 10/AIRBUS COMPETITION 

REF: A. STATE 22843 1 . B. TAIPEI 6006 

1 . THIS MORNING I CONVEYED TO GOVERNOR OF THE CENTRAL 
BANK YU KUO-HUA POINTS A AND B CONTAINED REFTEL A. 

2. GOVERNOR YU REPLIED THAT IF CHINA AIRLINES CANNOT 
GET THE LANDING RIGHTS IN PARIS THEY WILL NOT REPEAT 
NOT BUY THE AIRBUS; IN OTHER WORDS THE TWO MATTERS ARE 
CLEARLY TIED TOGETHER AS FAR AS THE ROC IS CONCERNED. 

3. WHETHER IN THIS EVENT CHINA AIRLINES WOULD BUY 
THE MCDONNELL-DOUGLAS DC-10 IS STILL QUESTIONABLE FOR 
THE REASONS MENTIONED REFTEL B, I.E., THEIR DESIRE 

NOT TO PROLIFERATE THE TYPES OF AIRCRAFT FOR WHICH THEY 
MUST PROVIDE MAINTENANCE AND CREW TRAINING. IF THE 
FRENCH DEAL DOES NOT GO THROUGH AND THE ROC DECIDES 
AGAINST THE DC- 10, THE LIKELIHOOD IS THAT SOME ADDITIONAL 
PURCHASE OVER AND ABOVE WHAT IS NOW PLANNED WILL BE 
MADE FROM BOEING, BUT HE EMPHASIZED THAT THERE IS NOT YET 
ANY DECISION ON THIS MATTER. 
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4. COMMENT: IF THE INFORMATION PROVIDED US BY FRENCH 
GOVERNMENT IS TRUE, THE GROC WOULD SOONER OR LATER HAVE 
LEARNED ON ITS OWN THAT THERE WAS NO DEAL FOR SECURING 
THEM LANDING RIGHTS IN PARIS AND THEY WOULD THEN HAVE 
DROPPED ANY PLANS TO PURCHASE THE AIRBUS. NOW THAT WE 
HAVE INTERVENED AS AGGRESSIVELY AS WE HAVE. IT IS THE 
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UNITED STATES THAT WILL BEAR THE ONUS FOR PREVENTING THE 
ROC FROM SECURING LANDING RIGHTS WHICH, THEY BELIEVED, 

WOULD HAVE GIVEN THEM REAL COMMERCIAL BENEFITS TO SAY 
NOTHING OF SOME POLITICAL COMFORT. UNGER 
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